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Fund flows in March 2024. Listed funds witnessed inflows of US$1.9 bn, led by ETF inflows of US$2.2 bn, which

was offset by non-ETF outflows of US$312 mn. India-dedicated funds witnessed inflows of US$2.3 bn, broken

down into US$1.6 bn of ETF inflows and US$738 mn of non-ETF inflows whereas GEM funds saw US$144 mn of

outflows, led by US$530 mn of non-ETF outflows, which was offset by US$386 mn of ETF inflows.

• Emerging market flows. Listed emerging market fund flows were mixed for most countries. Taiwan, India and

China witnessed US$6.9 bn, US$1.9 bn and US$113 mn of inflows whereas Brazil, Indonesia and Thailand saw

outflows of US$547 mn, US$257 mn and US$171 mn. Total FPI and EPFR activity showed divergent trends for

Indonesia and Taiwan and similar trends for India and Thailand.

• Country allocations. Allocations to China and India constitute 42% of the average Asia ex-Japan fund

portfolio. Asia ex-Japan funds’ allocations to India declined to 19.4% in March from 19.8% in February,

whereas allocations to India by GEM funds remained stable at 18.3% in March. Allocations by Asia ex-Japan

non-ETFs to India declined to 19.8% in March from 20.1% in February; allocations to India by GEM non-ETFs

remained at 16.6% in March.

Product description and methodology. KIE’s foreign fund flow tracker gives a comprehensive view of the market flow

by listed funds into India and its emerging market (EM) peers. These market participants are further classified based

on their investment styles—passive (ETFs) or active (non-ETFs)—in an attempt to understand the intent and

sentiments governing the flow. Please note that there is a difference between EPFR-reported fund flows and FPI flows

reported by NSDL. EPFR fund flow data primarily tracks mutual funds, ETFs, closed-end funds and variable annuity

funds/insurance-linked funds, whereas NSDL-reported FPI flows also capture investments from hedge funds,

proprietary desks and sovereign wealth funds.

India Strategy
Foreign fund flow tracker

April 26, 2024

NIFTY-50: 22,420

Period Under Review:

March 2024

INDIA

Fund flow, country flow and country allocations data in the report are as of March 2024
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India AUM and flows based on geo-focus funds

Listed funds saw US$1.9 bn of inflows, led by US$2.3 bn of India-dedicated inflows                                              
India EPFR fund flows and AUM broken down into different geo-focus funds and investment styles (ETF/non-ETF) 

Source: EPFR, Kotak Institutional Equities

Estimated AUM (US$ bn)

India-dedicated GEM Others Total ETF Non-ETF Total ETF Non-ETF Total ETF Non-ETF Total ETF Non-ETF Total

Latest month 77                      165           85             327           25          52             77             53          112           165           17          68             85             94          233           327           

3-months 67                      155           86             307           19          47             67             49          106           155           16          70             86             85          223           307           

6-months 55                      140           79             274           15          40             55             44          96             140           14          64             79             73          201           274           

12-months 38                      117           96             251           10          29             38             36          81             117           17          79             96             62          189           251           

CY2024 77                      165           85             327           25          52             77             53          112           165           17          68             85             94          233           327           

End-CY2023 67                      155           86             307           19          47             67             49          106           155           16          70             86             85          223           307           

Flows (US$ mn)

India-dedicated GEM Others Total ETF Non-ETF Total ETF Non-ETF Total ETF Non-ETF Total ETF Non-ETF Total

Latest month 2,312                (144)         (231)         1,937        1,574    738           2,312        386        (530)         (144)         289        (520)         (231)         2,248    (312)         1,937        

3-months 8,131                1,053        (1,093)      8,091        4,359    3,771        8,131        1,048    5                1,053        511        (1,604)      (1,093)      5,918    2,172        8,091        

6-months 13,838              (398)         (3,044)      10,396     7,553    6,285        13,838     1,134    (1,531)      (398)         384        (3,428)      (3,044)      9,070    1,326        10,396     

12-months 23,874              (1,394)      (4,349)      18,130     10,760  13,113     23,874     2,013    (3,407)      (1,394)      616        (4,965)      (4,349)      13,389  4,741        18,130     

CY2024 8,131                1,053       (1,093)      8,091       4,359    3,771       8,131       1,048    5                1,053       511        (1,604)      (1,093)      5,918    2,172       8,091       

CY2023 16,244              (5)              (2,601)      13,638     6,879    9,365       16,244     2,629    (2,635)      (5)              553        (3,154)      (2,601)      10,062  3,577       13,638     

Notes:

(a) Others includes Asia ex-Japan regional, Global, Global ex-US and Pacific regional geo-focus funds.

TotalEPFR universe India AUM India-dedicated funds GEM funds Other funds

EPFR universe India flows India-dedicated funds GEM funds Other funds Total
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Monthly total, ETF and non-ETF flows for India

India-dedicated funds saw inflows of U$2.3 bn whereas GEM funds saw outflows of US$144 mn                               
Monthly India total, ETF and non-ETF flows broken down into different geo-focus funds (US$ bn)

Source: EPFR, Kotak Institutional Equities
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EPFR flows into emerging markets

Source: EPFR, Kotak Institutional Equities

Taiwan saw inflows of US$6.9 bn in March 2024 
EPFR fund flows into emerging markets (US$ bn)
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Comparison of total FPI and EPFR flows

Source: Bloomberg, EPFR, Kotak Institutional Equities

Total FPI and EPFR activity showed a divergent trend for Indonesia and Taiwan                
Comparison of total FPI flows and EPFR flows for emerging markets over the past 12 months (US$ bn)
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Asia ex-Japan country allocation

Overall allocations to India by Asia ex-Japan funds declined to 19.4% in March from 19.8% in February
Country allocations by Asia ex-Japan funds (%)

Source: EPFR, Kotak Institutional Equities
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GEM country allocation

Fund allocations to India by GEM funds remained at 18.3% in March 
Country allocations by GEM funds (%)

Source: EPFR, Kotak Institutional Equities
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Indian FPI activity (client-wise)

NSDL data shows that FPI AUC increased marginally to US$770 bn in March from US$763 bn in February
Total FPI AUC classified based on client type, April fiscal year-ends, 2020-24 (US$ bn)

Source: NSDL, Kotak Institutional Equities
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Indian FPI activity (country-wise)

Largest quantum of FPI AUC comes from US-based investors
FPI AUC of top-five countries investing in India, April fiscal year-ends, 2020-24 (US$ bn)

Source: NSDL, Kotak Institutional Equities
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Indian FPI activity (sector-wise)

Notes:
(a) BSE had classified around 4,800 number of issuers into 22 sectors. Any FPI investment outside those 4,800 issuers, is classified under 'Others'. We have reclassified those 22 sectors into GICS sectors.

Source: NSDL, Kotak Institutional Equities

FPIs bought stocks in consumer discretionary, consumer staples, real estate and telecommunication services sectors in March 2024
Sector-wise net FPI flows, March 2024 (US$ mn)

Sectors 1-mo 3-mo 6-mo CY2024 CY2023 CY2022 CY2021 CY2020 CY2019

Consumer Discretionary 1,355              2,917              3,908              2,917              5,248              310                 4,220              1,868              740                 

Consumer Staples 595                 (256)                (804)                (256)                810                 46                    (32)                  3,091              (679)                

Energy (165)                (405)                (824)                (405)                (2,995)             (2,499)             985                 1,218              3,092              

Financials 419                 (4,396)             (2,786)             (4,396)             6,012              (8,112)             (2,058)             7,197              10,322            

Health Care (115)                467                 958                 467                 1,496              1,766              (493)                1,281              (482)                

Industrials 493                 499                 1,933              499                 7,127              (435)                106                 951                 (982)                

Information Technology (200)                604                 933                 604                 (876)                (9,267)             (3,233)             274                 (2,346)             

Materials 138                 (125)                48                    (125)                (295)                559                 (273)                42                    (427)                

Real estate 588                 765                 758                 765                 341                 (366)                1,106              (85)                  (73)                  

Telecommunication Services 960                 805                 1,407              805                 666                 674                 1,797              (877)                (262)                

Utilities 4                      125                 (463)                125                 306                 330                 536                 (461)                939                 

Others 165                 322                 2,343              322                 2,896              623                 1,045              8,609              4,539              

Total 4,238              1,326              7,410              1,326              20,728           (16,364)          3,704              23,108           14,381           

FPI flows (US$ mn)
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the next 12 months; Add = We expect this stock to deliver 

5-15% returns over the next 12 months; Reduce = We 

expect this stock to deliver -5-+5% returns over the next 

12 months; Sell = We expect this stock to deliver less than 

-5% returns over the next 12 months. Our target prices 

are also on a 12-month horizon basis. These ratings are 

used illustratively to comply with applicable regulations. As 

of 31/12/2023 Kotak Institutional Equities Investment 

Research had investment ratings on 255 equity securities.
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RATINGS AND OTHER DEFINITIONS/IDENTIFIERS

Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating  may not strictly be in accordance with the Rating System at all 
times.

Other definitions

Coverage view. The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable regulation(s) and/or Kotak Securities policies in circumstances 
when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or strategic transaction involving this company and in certain other circumstances. 

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company. 

NC = Not Covered. Kotak Securities does not cover this company. 

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a sufficient fundamental basis for determining an investment 
rating or fair value. The previous investment rating and fair value, if any, are no longer in effect for this stock and should not be relied upon. 

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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independence of research analysts.
1. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and
2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst.
3. Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US
institutional investors and service existing clients based out of the US.
4. In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a – 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a
US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States.
5. This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report shall neither distribute the original nor a copy to any other person in the United States. Any US recipient
of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra Inc. Please contact a US-registered representative; Vinay Goenka, Kotak Mahindra Inc., PENN 1,1 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, vinay.goenka@kotak.com.
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to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks
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Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra (UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore.
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business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek
investment banking or other business from the company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak Securities Limited generally prohibits its analysts, persons
reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any
companies that the analysts cover. Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are
inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.
This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the general information of clients of Kotak Securities Limited. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the
investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak Securities Limited does not provide tax advise to its
clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions – including those involving futures, options, and other derivatives as well as non-investment-grade securities – give rise to substantial risk and are not suitable for all investors. The material is based on
information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory, compliance, or
other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak
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